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Dear Student, 

 

Open book examination is all about time management and selecting the 

right content from the given study material. Many of our friends commit 

the mistake of writing (copying) the whole content from the material 

without considering the valid points which ultimately kills the time. So we 

need to have patience. At the same time the greed to write more and more 

encompassing irrelevant points should be curbed. 

 

This master index has been prepared with the help of the Institute’s 
study material (published on March 2014 – printed mat). It is worth 

noting that the content table of the original mat does not cover the sub 

divisions of the topic which makes it difficult for a student to trace the 

exact answer from the book during the examination. Hence in order to 

reduce the effort and confusion of an aspirant this master index has been 

framed. 

 

All the best!! 

Lesson 1 

Overview Of Banking System 

Particulars Page no 

Indian Banking System – Evolution 
Genesis 

 

2 

Reserve Bankof India as a Central Bank of the Country 2 

State Bank of India  and its Associate(Subsidiaries) Banks 2-3  

Nationalization of Banks for implementing Government Policies 3-4 

Regional Rural Banks  

4 Local Area Banks 

New Private Sector Banks 

Structure of Banks In India 

 Scheduled Banks 

 Non Scheduled Banks 

 

4-5 

Different Types of Banks in India 5 

Constituents of the Indian Banking System 6 

Commercial Banks 
 Public Sector Banks 

 Private Sector Banks 

 Foreign Banks 

 

 

6-7 

 

Co-Operative Banking System 

 Short Term Agricultural Credit Institutions 

 Long Term Agricultural Credit Institutions 

 Urban Co-Operative Banks 

 

7-8 

Development Banks 8-9 

National Bank For Agriculture And Rural Development(NABARD) 
 Credit Dispensation 

 Developmental & Promotional 

 A Supervisory Activities 
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Small Industries Development Bank Of India(SIDBI) 9-10 

National Housing Bank(NHB) 10 

Export Import Bank Of India(EXIM Bank) 10-11 

Functions of Commercial Banks 

 Major Functions 

 Other Functions 

 

11-12 

Lesson 2 

Regulatory Framework And Compliances 

An Overview ofRBI Act,1934 and Banking Regulation Act 1949 

A. Reserve Bank Of India Act,1934 

B. Banking Regulation Act,1949 

 

16 

Other Important Sections of Banking Regulation Act,1949 17 

Other Compliance Requirements 17 

Opening of New Banks and Branch Licensing 
A. Setting Up of a new bank 

B. Branch Licensing 

C. Branch Authorization Policy for Commercial Banks 

 
 

18-20 

New Bank Licensing Policy,2013 
A. Guidelines and Important Aspects 

 Eligible Promoters 

 ‘Fit And Proper’ Criteria 

 Corporate Structure of NOFHC 

 Minimum Voting Equity Capital Requirements for Banks And Shareholding by 

NOFHC 

 Regulatory Framework 

 Foreign Shareholding in the Bank 

 Corporate Governance of NOFHC 

 Prudential Norms for the NOFHC 

(i) NOFHC on a Stand Alone Basis 

(ii) NOFHC on a Consolidated Basis 

 Exposure Norms 

 Business Plan for the Bank 

 Other Conditions for the Bank 

 Procedure for the RBI Decision 
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Constitution Of Banks’ Board of Directors And Their Rights 23 

Banks Shareholders and their Rights 
Other Issues 
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Cash Reserve Ratio and Statutory Liquid Ratio Concept 
A. Cash Reserve Ratio 

 Computation 

 Demand Liabilities 

 Time Liabilities 

 Other Demands and Time Liabilities 

 Assets with the Banking System 

 Borrowings From Abroad By Banks In India 

 Arrangements With Correspondent For Remittance Facility 

 Liabilities Not To Be Included For DTL And NDTL 

 Exempted Categories 

 Procedure For Computation of CRR 

 Maintenance of CRR on Daily Basis 

 Fortnightly Return In Form A 

 Penalties 
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