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CHAPTER OUTLINES

When we treat man as he is, we make him worse than he is; when we treat him as if he already were 
what he potentially could be, we make him what he should be.
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Need for transitional provisions?

As per Section 7, a supply which is made for consideration in course/furtherance of business is considered as a taxable 
supply.
Some inclusions in meaning of supply are:

 (a) Sale,
 (b) Transfer,
 (c) Barter,

 (e) Licence,
 (f) Rental,

 (i) Import
 (j) Schedule I
 (k) Schedule II

Examples of above inclusions:

Analysis



I. 21

 (a) 
 (b) 

Hence, this section attempts to clarify supplies which are not supplies.

Analysis

certain supply as supply of services.

Analysis

QUICK RECAP

Schedules of Supply

Schedule I

will be collected without 
Consideration [Example:

1.  Transfer goods by principal to agent.2. Interstate supply between 
distinct person, etc.]

Schedule II
Supplies which are 
Goods or Services

Schedule III
Neither Supply of Goods nor Supply 

of Services
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It is clear that permanent sale of business assets is taxable under GST. If it is a temporary transfer, it will be covered u/s 7(1) 
as rental. However, only such business assets on which input tax credit is availed is covered. Hence, a business asset on which 
input tax credit is not availed remains outside the scope of Schedule I.

Analysis

EXAMPLE

SOLD

Computer is purchased for business purpose and ITC on the same is availed.  After some years, said computers are 
permanently transfer to educational institute without consideration under Corporate Social Responsibility policy 
(CSR).   Then such permanent transfer is subject to GST event made without consideration.

` 50,000 is 
For example 

from ABC Mumbai.
`

2018. Hence, in the month of January 2018 such supply would be taxable. In the year 2019-2020, there is a fresh 
limit of `

Analysis
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QUICK RECAP

GiftSDMA Pvt. Ltd.

TOP EXECUTIVE

Analysis

QUICK RECAP

SUPPLYPRINCIPAL

THIRD PARTY

Agent

Example:
 1. no consideration is payable
 2. Not used in the course of business
 3. Friend is neither related party nor establishment

Analysis
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Section 7(1)(b)
Consideration Always payable No consideration

Relationships Covered All

QUICK RECAP

1. TRANSFER

Immediate Transfer
Deferred TransferExample: Hire purchase

Transfer of Right in 
Goods Without Transfer of Title

Supply of Services

Supply of Goods
Transfer of Title

Supply of Goods

remains with tally.
we do not become owners of property.

 When we purchase a truck on hire-purchase basis, title of truck passes upon payment of last instalment 
at a future date.

Analysis
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All supplies except sale 
Analysis

Analysis

here.
This deals with the case where business assets are made available for personal use, it shall be taxable as 

supply of service irrespective of the consideration.
This deals with a case where a person ceases to be a taxable person. In such case it shall be deemed that such 

Analysis
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QUICK RECAP

4. Transfer of Business 
Assets

Transfer of 
Business Assets

Sale of Goods Supply of Services

Private Use of 
Business Assets Person

Sale of Goods

Transferred as A Going Concern
Whether or not for Consideration

Construction of complex

Analysis
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Analysis

QUICK RECAP

7. Supply of Goods CLUB / UNINCORPORATED 
BODY TO ITS MEMBERS

Gave Party

ALL MEMBERS GAVE `

AOP

Members
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QUICK RECAP

Supply made by a Taxable Person to a Recipient Consisting of 2 or more taxable Supplies of Goods 
or Services or both which are naturally bundle & supplied in conjunction with principle supply.

TAX = Rate of Principal Component

RecipientSupply of Goods+
Packing Material+Insurance PRINCIPAL SUPPLY
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Packet(All items can be supplied separately & is not dependent to any other)

TAX RATE = The supplies which attract the highest rate of tax

Recipient
SweetsChocolates
CakesDry Fruits

----------------------------Price ` PRINCIPAL SUPPLY

MIXED SUPPLY

Comprises two or more supplies of goods or 
services, or  any  combination  thereof,

COMPOSITE & MIXED 
SUPPLY

Natural Bundle

Composite Supply

 Comprising two or more supplies, one of which is a 
principal supply, shall be treated as a supply of such principal 

supply;

Comprising  two  or  more  supplies  shall  be treated  as  
supply  of  that  particular  supply  which  attracts  the highest rate 
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Section 9(1) covers Intra-state supplies 

 3. Motor spirit (commonly known as petrol)
 4. Natural Gas

Analysis

QUICK RECAP

1.  Makes supply

2. Collects Tax3. Deposit it with

Supplier Recipient

Government
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QUICK RECAP

1.  Makes supply

No tax is collected by supplier

Supplier Recipient

Reverse  Levy

QUICK RECAP

PURCHASE FROM UNREGISTERED PERSON

REGISTERED 
PERSON

UNREGISTERED 
PERSON

PURCHASES SUPPLIES WORTH RS. 
`

he is the supplier.

Analysis
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However, if the aggregate purchases from all unregistered persons exceeds the entire value.

QUICK RECAP

Electronic Commerce Operator

Have Physical Presence

Liable to pay GST

Have NO Physical Presence

Person not appointed
Appoint a person 
liable to pay GST

Person Appointed

Liable to pay GST
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This sub-section deals with provisions for ELECTRONIC COMMERCE OPERATOR and also guides the operator as 
Analysis

QUICK RECAP

Summary of Section 9 CGST ACT

Section 9(1) Section 9(2) Section 9(3) Section 9(4)

Charge  creation petroleum  products
Reverse charge  

supplies
Reverse charge  on supplies  from  unregistered  

persons

Special levy on  electronics  commerce  
operator

`
` `

Eligible person Rates Tax Payable at
Manufacturer 1% 2% (1%+1%)

Restaurant business

Analysis
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 (a) A service provider.

Analysis

Analysis
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Composition 
Scheme

States

Special category 
Uttrakhand

preceding Financial Year

States

Rest of India including  Uttrakhand and Jammu 
and Kashmir

preceding Financial Year

List of Special Category States:
1. Arunachal Pradesh,2. Assam,
3. Manipur,4. Mechalaya,
6. Nagaland,7. Sikkim,
8. Tripura, and9. Himachal Pradesh

 (a) A service provider.

Analysis
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retrospective in nature.

Analysis

P R A C T I C A L  P R O B L E M  A N D  S O L U T I O N
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